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Market Reports Draw Crowd To Annual MeetingMarkets for hardwood lumber - both grade andindustrial - and a new collaborative promotion areattracting a great crowd to the 2020 AppalachianHardwood Manufacturers Annual Meeting.The business sessions will offer experts onExport Markets on Friday and Domestic Marketson Saturday. There will be receptions, networking,golf and fishing tournaments and time with indus-try friends during the Feb. 19-23 Meeting at TheNaples Grande Beach Resort in Naples, FL.The presentations are:Friday

Market for American Lumber In China -James Xu, founder of AM Forest Products China anda director of the China National Hardwood Coun-cil and Shanghai Timber Trade Association, willpresent by live video conference. He will offer per-spective on the Chinese market for American hard-woods in 2020. He will answer questions.
World Markets for American Hardwoods -AHEC Executive Director Mike Snow will shareAHEC’s international promotion activities for2020 in existing and new markets.Saturday
Real American Hardwood Coalition - A coa-lition of hardwood industry associations will dis-cuss a new promotion to consumers titled “RealAmerican Hardwood.” The goal is to educate thepublic on the benefits of solid hardwood over sub-stitutes. Presenters will be the Leadership Team.
Hardwood Use In Crane & Road Mats - Ster-ling Inc. is one of the largest crane and road matproducers and rental companies in the US. OwnerCarter Sterling will explain their use of hardwoodsand new technology to glue timbers.
AHMI Annual Meeting & Election of Officers- Chairman Lowery Anderson will present the State

of the Association and recognize anniversaries.There will be an election of officers and trustees.Also, Producers and Distributors Divisions
Meetings to discuss issues of importance.The Annual Golf Tournament is Friday at NaplesGrande Golf Course. The Annual Fishing Tourna-ment is Friday on the Gulf of Mexico. There will bea Saturday Golf Tournament or you can join thegroup for Saturday on the Beach.Naples Grande Beach Resort is on the Gulf ofMexico and offers luxurious rooms, more thanthree miles of private beach, spa, pools and more.The Spa offers full treatments and relaxation.Other fine dining, shops and activities are mo-ments away in Naples.There will be ample time for networking withmembers and guests at receptions, events and din-ners throughout the Annual Meeting.  The roomblock has expired and if you plan to attend, pleasecontact the AHMI office for assistance.

 We look forward to meeting with you there.

Feb. 19-23, 2020Naples Grande Beach Resort
For room info, contact the AHMI office

Program
Market for American Lumber In China
World Markets for American Hardwoods
Real American Hardwood Coalition
Hardwood Use In Crane & Road Mats
AHMI 401K MEP Update

There is a registration form on the last page ofthis newsletter if you have not registered. It is open at www.appalachianhardwood.org/meetings
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The way I see it...
By Tom Inman, AHMI President...there is a better mood among many Appala-chian sawmillers and distribution yard owners andmanagers at the end of January.At three meetings and travels last month, Italked with members and others in the hardwoodindustry. Most report that log supplies are stableand log prices are adjusting to the lumber market.Not all in the supply chain are pleased with thatbut it is a reality. It will be worth monitoring whatimpact that has on timber sales.The Phase One Trade agreement between theU.S. and China was signed on Jan. 15. Dana Cole ofthe Hardwood Federation has more details on page4 of this newsletter but the key point is that hard-wood lumber was specifically listed as goods thatChinese importers are encouraged to buy.Few details of the agreement have been revealedbut the signing shows progress. Many exportersbelieve China will not return to the import levelsof 2014-17 but any relief from the 25% tariff wouldbe welcomed. We wait on China to act.Sales of hardwood products are mixed in thefirst month with industrials continuing to lead andsawmills adapting to it. That has reduced the lum-ber volumes of several species in both green andkiln dried.That may be turning as inquiries are on the riseand pricing stabilized. Let's see what Februaryholds for the industry as well settle into winter.

2020 ANNUAL MEETING AGENDA

WEDNESDAY, FEB. 19
6 pm - Early Bird Reception – Vista Terrace

THURSDAY, FEB. 20
  Morning activities on your own

2 pm - AHMI Board of Trustees Meeting –Acacia 1-3
4 pm - Registration – Hotel Lobby
6 pm - Welcome Reception – Sunset Veranda

FRIDAY, FEB. 21
8:30 am - General Session – Orchid 2-4Business Presentations
11:45 am - Golf Tournament – Naples GrandeGolf Club
12 pm - Fishing Tournament – Gulf of Mexico
6 pm - Reception – Poolside

SATURDAY, FEB.  22
8 am - Producers Meeting – Producers only –Orchid 1
8 am - Distributors Meeting – (open to all)Orchid 2-4
9:15 am - General Session – Orchid 2-4Business Presentations, Annual Meeting
11:45 am - Golf Tournament – Naples GrandeGolf Club
2-4 pm - Fun on the Beach
6 pm - Reception – Vista Terrace

SUNDAY, FEB.  23Have a safe trip homeFor more information , contact the AHMI office.
MEMBERSHIPAHMI welcomes the following new members:

SupplierAuditech & Associates, Inc.Joshua WaltersPO Box 550Wallburg, NC  27373336-889-3069
SupplierUBS FinancialJohn Faircloth100 South Ashley Dr, Ste 1800Tampa, FL  33602813-227-2892If you know of companies that should join, please share that with the AHMI office.



2020 February - Solid Appalachian Hardwood  - 3

Appalachian Hardwood Manufacturers, Inc.    P.O. Box 427, High Point, NC 27261  T. 336-885-8315   @AppalachianHdwd info@appalachianhardwood.org     www.appalachianhardwood.org

AHMI is assisting Virginia Tech Professors  Dr.Henry Quesada and Dr. Brian Bond in developingcross-laminated timber panels from Yellow Pop-lar for testing and inclusion in building codes andwe need lumber donations to complete the work.The two are developing an economic model todetermine feasibility of Poplar in appearance andstructural applications of CLT.  Preliminary resultsindicate that 1Common Poplar can be used for ap-pearance and 2Common Poplar could be used forstructural materials.The research is also analyzing the willingnessof US hardwood sawmills to produce structurallumber in fixed widths and structural grades.  Vir-ginia Tech will work with SmartLam in Alabamato produce CLT panels made of Yellow Poplar andcomplete tests to meet APA standards.AHMI is coordinating the lumber donationsand seeking help from members. The projectneeds 40,000 board feet of 1COM and 2COM kilndried Poplar that is 6" and wider, 10' and longer

Poplar Donations Needed Now For CLT Panel Buildand either 7/4 or 8/4.The donations should be delivered to Blue RidgeLumber in Fishersville, VA, and attention TomSheets. It will be planed and sent to SmartLam inAlabama.The deadline for donations of either lumber orfunds to buy the lumber is March 1.  If you are will-ing to assist, please contact the AHMI Office.AHMI, the National Hardwood Lumber Asso-ciation, and the Hardwood Manufacturers Associa-tion are partnering with Virginia Tech to promotethe project and secure donations of Yellow Poplarlumber for the production and testing.The grant will also fund ways to train lumbergraders to structurally grade hardwood lumber. TheNortheast Lumber Manufacturers Association hasdeveloped grades that are approved and can traininterested people.If you have any questions about the hardwoodCLT projects at Virginia Tech, please contact Dr.Henry Quesada at quesada@vt.edu.
From Furniture TodayA shortage of workers in Vietnam—a hugebeneficiary of the U.S. trade war with China—isgetting severe enough that some furniture mak-ers are now scouting Cambodia and Bangladeshfor factories, according to an industry executive.Labor rates in Vietnam are rising and work-ers are getting increasingly scarce, said ClarenceSmith, CEO of Haverty Furniture Cos., which usesAsian factories to make its products.And even though Asian suppliers continue tosource the timber they use from the Appalachianregion of the U.S., the manufacturing of wood fur-niture “is not coming back to the U.S.,” Smith said.Bringing manufacturing jobs back to the U.S. wasone of the Trump administration’s stated goals inimposing tariffs on Chinese-made goods.The Atlanta-based furniture retailer wrestledwith supply chain disruptions last year as themanufacturers it buys from fled China and set up

operations in Vietnam. Some suppliers stoppedmaking Haverty’s top-selling goods, forcing it tofind new sources in Vietnam and causing short-ages at its roughly 120 U.S. showrooms.For now, most of the disruptions are behindthem even if the first phase of the U.S.-China tradedeal will keep the 25% tariffs on Chinese-madefurniture, Smith said. Haverty imports leather andupholstered pieces from China, although it nolonger gets any wood furniture there.The factory relocations aren’t going to end, hesaid: “They’re already building plants in Cambodia.It’s moving just like it’s always moved.”Smith compared the shift from China to Viet-nam and into other developing Asian countries toU.S. furniture industry’s shift to North Carolinafrom Michigan a century ago. He said it’s farcheaper for Asian factories to make wood furni-ture from logs harvested in the Carolinas than forcompanies to manufacture the products in the U.S.

Haverty: Appalachian Wood Finds Asia Factories
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China Trade Details Slow, Tariff Changes Await
By Dana Lee Cole, HF Executive DirectorThe start of this new decade has brought a col-lective sigh of relief to the greater Hardwood in-dustry as the good news of trade deals with Chinaand a finalized USMCA materialized late in 2019and have now been signed into law before the endof January 2020.  There is a lot of work to be doneboth at home and abroad, but at least a ray of sun-shine has broken through dark, dark trade clouds.Of most interest to the hardwood industry wasthe Jan. 15 “Phase One” signing ceremony betweenU.S. President Donald Trump and Chinese Vice Pre-mier Liu.  The Hardwood Federation was pleasedto see that hardwood lumber is specifically men-tioned, under U.S. manufactured goods, as part ofthe deal in the White House fact sheet.Broadly speaking, the agreement commitsChina to purchasing a total of $200 billion in U.S.goods and services over the next two years andundertake trade reforms involving intellectualproperty protections, financial services, technol-ogy transfer, and dispute settlement resolutions.Exactly how purchases will be made by theChinese, in all categories, is yet to be announced.Our sources at USTR indicate it could be a combi-nation of reduced tariffs, product exclusions andgovernment purchases.Mike Snow, of the American Hardwood ExportCouncil (AHEC) has also pointed out that China hasobligations to all their trade partners under theWorld Trade Organization; how China increasespurchases of U.S. goods without violating theseagreements is also unknown. And, of course, muchdepends on Chinese demand in what most expertsagree is a slowing economy.The Trump Administration has responded tothese concerns by pointing out the monitoringand enforcement mechanisms included in theagreement.  Administration officials, including thePresident, have promised swift action if progresstowards desired goals is not reached. What Can US Exporters Do?  AHEC and theHardwood Federation have both been reaching

out to contacts both here and in China to assesshow Chinese purchasers are reacting to the agree-ment.  The Chinese New Year has put a damper ondirect contact with Chinese businesses, but wehave received some direction. According to AHEC contacts, as part of thisagreement China will be re-opening its “Tariff Ex-clusion Process.”  This allows Chinese companiesand associations to apply for an exclusion fromtariffs of specific U.S. exported goods.  U.S. officialsin China, USDA and USTR officials are all stronglyencouraging companies that export to contacttheir Chinese customers and push them to makethe strongest case possible to their governmentand regulatory authorities for exclusions fromcurrently imposed Chinese tariffs on hardwoods.Please note that only Chinese companies and
Chinese trade associations can apply for the tar-iff exclusions, and it is important that US hard-
wood exporters communicate with their Chi-
nese customers in order to encourage as many
Chinese entities as possible to push for tariff
exclusions on US hardwood.The Chinese State Council Customs Tariff Com-mission requires applicants need to show the tar-iffs on US goods impact their business in one ormore of the following ways:  1) the Chinese im-porter faces challenges seeking alternative sourcesof supply; 2) the tariffs cause serious economicdamage to the applicant; 3) the tariffs cause ma-jor negative structural impacts on the relevant in-dustries or lead to serious social consequences. We understand that several Chinese compa-nies did apply in the first round last June but toour knowledge none were approved.  The Hard-wood Federation will be tracking progress verycarefully…particularly reports from the industryabout hoped for increased orders from China.
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AHMI Event CalendarAppalachian Hardwood Manufacturers, Inc.will attend / display at the following meetings andevents to promote AHMI member companies:Feb. 3-5: IHLA Convention, Indianapolis, INFeb. 10-11: Hardwood Federation, Washing-ton, DCFeb. 19-23: 2020 AHMI Annual Meeting,Naples, FLMarch 4-5: Ohio Forestry Assoc. Meeting, Co-lumbus, OHMarch 10: ALC Meeting, March 18-19: Central Hardwood Confer-
ence, Charleston, WVMarch 25-27: HMA Convention, Nashville, TNApril 7-9: KFIA Annual Meeting, Louisville, KYApril 24-28: High Point Furniture Market,High Point, NCApril 28-30: NWFA Flooring Expo, Milwaukee,WI April 30-May 3: ALC Beach Meeting, MyrtleBeach, SCMay 1-2: Expo Richmond, Richmond, VAMay 19: Keystone Wood Products,Mifflinsburg, PAJune 24-30: AHEC Southeast Asia Conven-
tion, Thailand and ChinaJuly 16-18: WVFA Annual Meeting, CanaanValley, WVJuly 25-28: AHMI Summer Conference,Asheville, NCAug. 25-28: IWF, Atlanta, GASept. 8: ALC Meeting, Concord, NCSept. : Hardwood Federation Fly-In, Wash-ington, DCSept. 23-25: NHLA Convention, Louisville, KYOct. 16-21: High Point Furniture Market,High Point, NCOct. 19: ISFD Pinnacle Awards, High Point, NCIf you know of events, contact Tom Inman attom@appalachianwood.org and provide details.AHMI members are invited to join Inman at theevents listed above. Companies can distributematerials and work the AHMI booth or exhibit.

Membership Dues,
Resource Guide Info
Are Due NowAppalachian Hardwood Manufacturers, Inc.2020 Membership Dues are due now and paid an-nually by members of the Distributor, Export, Con-sumer, Forestry and Supplier Divisions. The Pro-ducer members pay monthly based on lumber pro-duction.Export membership is for Producer and Dis-tributor companies in addition to their primarydues. The additional fee allows for separate listingsin the Export Division.AHMI mailed invoices on Dec. 1 and a reminderon Jan. 1. If you have not received it or need anadditional copy, please contact the office.The materials for the 2020 AHMI Certified Ap-palachian Legal and Sustainable Resource Guideare also due as soon as possible., The Guide is dis-tributed to thousands of lumber buyers around theworld and available at appalachianhardwood.org.Please return your materials immediately to beincluded. If you have questions about these, pleasecontact the AHMI office at (336) 885-8315.
NCFS Seeks Input On PlanThe North Carolina Forest Service is currentlyworking on a 10-Year Revision to the North Caro-lina Forest Action Plan (FAP).The FAP is a broad-based 10-year plan to as-sess the status & trends of the forest resources ofNC; address needs/challenges/opportunities; andoutline strategies for action.The NCFS is asking participants to provide ini-tial input via a Survey Monkey online survey.h t t p s : / / w w w. s u r v e y m o n k e y. c o m / r /2020NCFAPSURVEYThe goal is to prepare a 2020 Forest ActionPlan in a condensed format, with streamlinedStrategies, supplementing the existing platformfrom 2010, and more closely cross-referencing theNorth Carolina Wildlife Action Plan, when com-mon strategies/goals exist.
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To plan functions and include all participants on the Registration List, please complete this form and return withyour payment to: AHMI, PO Box 427, High Point, NC 27261. Badges and other materials will be on site.
AHMI MEMBERAHMI MEMBERAHMI MEMBERAHMI MEMBERAHMI MEMBER - $450$450$450$450$450 per person   GUEST   GUEST   GUEST   GUEST   GUEST - $550$550$550$550$550 per personMEMBER SPOUSEMEMBER SPOUSEMEMBER SPOUSEMEMBER SPOUSEMEMBER SPOUSE - $300$300$300$300$300   GUEST SPOUSE   GUEST SPOUSE   GUEST SPOUSE   GUEST SPOUSE   GUEST SPOUSE - $400$400$400$400$400CHILDREN ACHILDREN ACHILDREN ACHILDREN ACHILDREN AGE 12 - ADULGE 12 - ADULGE 12 - ADULGE 12 - ADULGE 12 - ADULT - $250,  UNDER 12 - $100T - $250,  UNDER 12 - $100T - $250,  UNDER 12 - $100T - $250,  UNDER 12 - $100T - $250,  UNDER 12 - $100Add $75 to any registration fee after Feb. 1, 2020Registration fee includes all evening receptions, business sessions and speakers, afternoonat the beach, and entertainment.

 R R R R Registegistegistegistegistrrrrratatatatation befion befion befion befion befororororore Fe Fe Fe Fe Feb. 10, 2020eb. 10, 2020eb. 10, 2020eb. 10, 2020eb. 10, 2020

REGISREGISREGISREGISREGISTER fTER fTER fTER fTER for AHMI’S 2020 ANNUor AHMI’S 2020 ANNUor AHMI’S 2020 ANNUor AHMI’S 2020 ANNUor AHMI’S 2020 ANNUAL MEETINGAL MEETINGAL MEETINGAL MEETINGAL MEETINGName:_________________________________________________________________ FEE: $________FEE: $________FEE: $________FEE: $________FEE: $________Name:_________________________________________________________________ FEE: $________FEE: $________FEE: $________FEE: $________FEE: $________Company:__________________________________________________________________________Address:____________________________________________________________________________City/State/Zip: ________________________________________________________________________Annual GolAnnual GolAnnual GolAnnual GolAnnual Golf Ef Ef Ef Ef EvvvvventententententsssssFFFFFridridridridridaaaaayyyyy at 11:45 am at 11:45 am at 11:45 am at 11:45 am at 11:45 am at Naples Grande Golf Club(includes shuttle, lunch, range balls. Rental clubs & shoes are $100 in advance)Name:________________________________________________  FEE: $250  FEE: $250  FEE: $250  FEE: $250  FEE: $250                                   RRRRRententententental clal clal clal clal clubs & shoubs & shoubs & shoubs & shoubs & shoes: $100es: $100es: $100es: $100es: $100SatSatSatSatSaturururururdddddaaaaayyyyy     at 11:45 amat 11:45 amat 11:45 amat 11:45 amat 11:45 am at Naples Grande Golf Club(includes shuttle, lunch, range balls. Rental clubs & shoes are $100 in advance)Name:________________________________________________  FEE: $250  FEE: $250  FEE: $250  FEE: $250  FEE: $250                                   RRRRRententententental clal clal clal clal clubs & shoubs & shoubs & shoubs & shoubs & shoes: $100es: $100es: $100es: $100es: $100FFFFFishing Tishing Tishing Tishing Tishing TournamentournamentournamentournamentournamentFFFFFridridridridridaaaaay at 12 p.m. y at 12 p.m. y at 12 p.m. y at 12 p.m. y at 12 p.m. sportfishing in the Gulf of Mexico(4-hour fishing trip, includes boxed lunch, shuttle, tackle, bait, license)$175 for each space on multiple chartered boatsName:________________________________________________  FEE: $175  FEE: $175  FEE: $175  FEE: $175  FEE: $175Name:________________________________________________  FEE: $175 FEE: $175 FEE: $175 FEE: $175 FEE: $175Check # _________________Received _________ TTTTTOOOOOTTTTTAL        $________AL        $________AL        $________AL        $________AL        $________Credit Card # _______________________________________________  Exp. __________  Sec.  Code__________  Billing Zip _______________

OptionalOptionalOptionalOptionalOptionalEEEEEvvvvventententententsssssI / WI / WI / WI / WI / Weeeeewill atwill atwill atwill atwill attttttendendendendend(included inregistration fee)___ Early Birdreception Wed.at 6 pm___ Saturday onthe Beach from2-4 pm
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